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ARIZONA CORPORATION COM- __ - _ _  - - 

Arizona Corporation Commission 
D TED 

MAR 2 0  2007 

DOCKETED UY I 

W-02 102B-07-0 163 

DOCKET NO(S). 

You must complete all items in the application according to the instructions provided. If 
you have any questions regarding the application, call the Chief, Financial & Regulatory 
Analysis Section at (602) 542-0743 for assistance. 

Send the original and sixteen copies of the application and cover sheet to the 
following address: 

DOCKET CONTROL CENTER 
1200 W WASHINGTON STREET 

PHOENIX AZ 85007-2927 



RANCHO DEL CONEJO COMMUNITY WATER CO-OP., INC. 
13130 WEST RUDASILL ROAD 

TUCSON, A2 857543 

March 8,2007 

Arizona Corporation Commission 
1200 W. Washington 
Phoenix, AZ 85007 

We have enclosed a Finance Application for approval of debt due to  Rancho Del Conejo Community 
Water Co-op., Inc.’s (RDCCWC) need to borrow funds to  install arsenic removal equipment a t  
Well #3 within the system. This well has an arsenic level of 0.018 mg/l which exceeds the Arizona 
Department of Environmental Quality allowable level. 

RDCCWC is currently on the Water Infrastructure Finance Authority 2007 project priority list. 

Regards, 

Bonnie OConnor, Vice President 
Southwestern Utility Management, Inc. 

Albert Lannon, President 
Rancho Cel Conejo Community Water, Co-op. 

For 



RANCHO DEL CONEJO COMMUNITY WATER CO-OP., INC. 
FINANCE APPLICATION INFORMATION 

APPLICANT: 
Mailing Address: 

Rancho Del conejo Community Water Co-op. 
13130 West Rudasill Road 
Tucson, AZ 85743 

Telephone Number: 520-682-8335 
Fax Number: 520-682-8335 

Physical address: 13130 West Rudasill Road 
Tucson, A2 85743 

Authorized Agent: Bonnie O'connor 
Southwestern Utility Management, Inc. 
PO Bo 85160 
Tucson, AZ 85754 

Agent Phone Number: 520-623-5172 
Agent Faz Number: 520-792-0377 



Rancho Del Conejo Community Water Co-op., Inc. 
System #(s) 10 142 

Proposed Project 

Drinking Water Project: 

1) Rancho Del Conejo Community Water Co-op., Inc. (RDCCW) is in dire 
need for financing approval to acquire an arsenic removal system which 
will be installed at Well #3. (RDCCW) has an arsenic level of 
0.01 8 mg/l, well above the newly established limits. 

The system is located in Pima County Arizona and is adjacent to the Avra 
Water Cooperative, Inc., south of Marana, AZ. And is located in the 
Active Management Area. 

Current rates were approved in Docket #U-2 102-96-423, Decision #5988 1 
using test year 9/3 1/04. 

2) The existing facility is also in need of system upgrades and/or repairs. 

Cost breakdowns are as follows: 

Twin Tank Parallel Arsenic Removal /System 
with Mid-Level Backwash and Sow ADSORBSIA 
TM Titanium-based Arsenic Removal Media $1 13,600.00 

Pre-Treatment $ 8,400.00 

Connections, Concrete Pad, Roof, Carbon 
Dioxide Injection System, Labor’ $ 35,000.00 

Construction Management and Coordination $ 10,000.00 

System upgrades and/or repairs $ 33,000.00 

Total Funding Request: $200,000.00 

3) The Company is requesting financing to obtain a Water Infrastructure 
Finance Authority (WIFA) loan and is currently on the 2007 funding list. 

4) A current Balance Sheet and Profit & Loss Statement (YE 9/3 1/06) has 
been attached to the application.. 



Ranco Del Conejo Community Water Co-op, Inc. 

COMPARATIVE STATEMENT OF INCOME AND EXPENSE 

I I I I 
]NET INCOME/(LOSS) $5,6461 -$8,9401 -$37,480 



I Rancho Del Conejo Community Water Co-op, Inc.' 1 
BALANCE SHEET (CONTINUED) 

LIABILITIES 



1 Rancho Del Conejo Community Water Co-op, Inc. 

BALANCE SHEET 

131 
134 

CURRENT AND ACCRUED ASSETS 9/3 012 00 5 9/30/2006 9/30/2007 
Cash $69,814 $95,865 $95,865 
Working Funds $0 $0 $0 

E- Temporary Cash Investments 
Customer Accounts Receivable 
Notes/Receivables from Associated Companies 
Plant Materials & Supplies 
Prepayments 
Miscellaneous Current and Accrued Assets 

- $0 $0 $0 
$15,565 $1 8,262 $18,262 

$0 $0 $0 
$0 $0 $0 
$0 $0 $0 

$3,538 $1,029 $1,029 

I 146 

TOTAL FIXED ASSETS 

I 151 

$665,510 $632,151 $822,151 

I 162 

TOTAL ASSETS 

I 174 

$754,427 I $747,3071 $937,307 I 

101 
103 
105 
108 

I 121 



Rancho Del Conejo Community Water Co-op., Inc. 
13 130 West Rudasill Road 

Tucson, AZ 85743 
520-682-8335 

September 26,2006 

Water Infrastructure Finance Authority of Arizona 
1 1 10 West Washington Street 
Phoenix, AZ 85007 

Re: 2007 Project Priority List 

Summary of Funds Needed 

Rancho Del Conejo Community Water Co-op (RDCWC) has accepted a proposal for the arsenic 
removal system for Well Site #3. 

At this time Well #3 has an arsenic level of 0.01 8 mg/l which exceeds the new guidelines of the 
Arizona Department of Environmental Quality. 

As of August 17,2006 the estimate of costs for the arsenic removal system is as follows: 

Twin Tank Parallel Arsenic Removal System 
with Mid-Level Backwash and Dow ADSORBSIA 
TM Titanium-based Arsenic Removal Media 

Pre-Treatment 

Connections, Concrete Pad, Roof, Carbon 
Dioxide Injection System, Labor 

Construction Management and Coordination 
Sub-Total Arsenic Removal Costs: 

Also, the water system is in need of system 
upgrades and/or repairs which total approximately 

Total funding requested 

$1 13,600.00 

$ 8,400.00 
$122,000.00 

$ 35,000.00 
$157,000.00 

$ 10,000.00 
$167,000.00 

$33.000.00. 

$200,000.00 



520-682-8335 P .  4 
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Eauiamernt costing 

~iease F W ~  fne M wii me at my time :or any addnional inmnation mat you may require. 

Robert L. Roberts 
Vice Pscsideut of Snks & Enginwring 
Aquacell Water Iac. 

agc 2 of 2 



COSTTNG ANALYSiS 

DISPOSAL CQSTS 

rye I of 2 1:37:42PM 10109/06 



Ramcho Del Conejo Community Water Co-op., Inc. 

INPUTS 
$23,559.48 Loan Principal Amount 

Monthly Payments $1,963.29 Annual Interest Rate 
Interest in First Calendar Year $10,216.96 Loan Period in Years 
Interest Over Term of Loan $271,189.60 Base Year of Loan 
Sum of All Payments $471,189.60 Base Month of Loan 

PAYMENTS IN FIRST 12 MONTHS 

Use Canadian Mortgage Rules 

Cumulative Cumulative 

199,228.58 1,963.29 261.55 1,701.74 1,032.97 6,820.19 
198,967.03 1,963.29 263.78 1,699.51 1,296.75 8,519.70 
198,703.25 1,963.29 266.03 1,697.26 1,562.78 10.216.96 

11,911.94 198,437.22 1,963.29 268.31 1,694.98 1,831.09 
198,168.91 1,963.29 270.60 1,692.69 2,101.69 13,604.63 
197,898.31 1,963.29 272.91 1,690.38 2,374.60 15,295.01 
197,625.40 1,963.29 275.24 1,688.05 2,649.84 16,983.06 
197,350.16 1,963.29 277.59 1,685.70 2,927.43 18,668.76 
197,072.57 1,963.29 279.96 1,683.33 3,207.39 20.352.09 

YEARLY SCHEDULE OF BALANCES AND PAYMENTS 
Beginning Cumulative Cumulative 

Balance Payments Principal Interest Principal Interest 

2009 
201 0 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
201 9 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 

195,062.29 
191,324.32 
187,184.69 
182,600.24 
177,523.16 
171,900.53 
165.673.71 
158,777.79 
151,140.87 
142,683.32 
133,316.96 
122,944.14 
1 1  1,456.71 
98,734.89 
84,646.05 
69,043.29 
51,763.94 
32,627.83 
11.435.44 

$23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
23.559.48 
23.559.48 
23,559.48 
23,559.48 
23,559.48 
23,559.48 
11,779.74 

$3,374.93 
3,737.97 
4,139.63 
4,584.45 
5,077.08 
5,622.64 
6,226.82 
6,895.92 
7,636.92 
8,457.55 
9,366.36 
10,372.82 
11,487.43 
12,721.82 
14,088.84 
15,602.76 
17,279.36 
19,136.1 1 
21,192.38 
11,435.44 

$20,184.55 
19,821.51 
19,419.85 
18,975.03 
18,482.40 
17,936.84 
17,332.66 
16,663.56 
15,922.56 
15,101.93 
14,193.1 2 
13,186.66 
12,072.05 
10,837.66 
9,470.64 
7,956.72 
6,280.12 
4,423.37 
2,367.10 
344.30 

$4,937.71 
8,675.68 
12,815.31 
17,399.76 
22,476.84 
28,099.47 
34,326.29 
41,222.21 

57,316.68 
66,683.04 
77,055.86 
88,543.29 
101,265.11 
11 5,353.95 
130,956.71 
148,236.06 
167,372.17 
188,564.56 
200,000.00 

48,859.1 3 

$30,401.51 
50,223.02 
69,642.87 
88,617.90 
107,100.30 
125,037.1 5 
142,369.81 
159,033.37 
174,955.93 
190,057.86 
204,250.98 
21 7,437.64 
229,509.69 
240,347.35 

257.774.71 
264,054.84 
268,478.21 
270,845.30 
271,189.60 

24931 7.99 



AFFIDAVIT OF 

PUBLIC NOTICE OF AN APPLICATION FOR 

FINANCING APPROVAL 

RANCHO DEL CONEJO COMMUNITY WATER CO.OP., INC. 

I, Bonnie L. O’Connor, of Southwestern Utilitv Management, Inc. 
hereby certify that the customers notification attached to this 
affidavit was provided to all customers of Rancho Del Coneio 
Community Water CO-OP., Inc. by U.S. Mail on the l g t h  day of 
- I  March 2007. 

D A T E :  3/19/07 

COUNTY OF PIMA ) 

STATE OF ARIZONA ) 
) ss 

SIGNED BEFORE ME THIS 

MY COMMISSION EXPIRES: 

WP A: AFFID.NWC 



RANCHO DEL CONEJO CoMMUN.TTy WATER CO-OP., ZNC. 
13130 West RudasiH R d  Tucson, A 2  85743 

Pbrra;/FcUc: (520) 482-8335 
I 

hRarch 19,2007 


